32.3 VAT 


VAT input receivables and VAT output payables are shown in note 7. All VAT 
returns have been submitted by the due date throughout the year. 

32.4 PAYE and UIF 


Opening balance 


- 

- 

Current year payroll deductions 


13,702,455 

10,866,592 

Amount paid - current year 


(13,702,455) 

(10,866,592) 

Amount paid - previous years 


- 

- 

Balance unpaid (included in payables) 

32.5 Pension and Medical Aid Deductions 




Opening balance 

Current year payroll deductions and Council Contributions 


23,201,397 

18,975,092 

Amount paid - current year 


(23,201,397) 

(18,975,092) 

Amount paid - previous years 


- 

- 

Balance unpaid (included in payables) 

32.6 Councillor's arrear consumer accounts 

The following Councillors had arrear accounts outstanding for more than 90 days 
as at: • 

0 

0 

30th June 2009 


Total 

Outstanding 
less than 90 
days 

Outstanding 
more than 90 
days 

Councillor R L Kganyago 

9,101 

854 

8,247 

Councillor M R Lebelo 

884 

465 

419 

Councillor M E Selomo 

9,656 

548 

9,108 

Councillor P H Tsebe 

623 

389 

234 

Total Councillor Arrear Consumer Accounts 

20,264 

2,256 

18,008 

30th June 2008 


Total 

Outstanding 
less than 90 
days 

Outstanding 
more than 90 
days 

Councillor T S Kgosana 

5,795 

3,642 

2,153 

Councillor M E Selomo 

11,633 

3,575 

8,058 

Councillor M 1 Mogotlane 

12,992 

1,449 

11,543 

Councillor P H Tsebe 

4,676 

3,758 

918 

Total Councillor Arrear Consumer Accounts 

35,096 

12,424 

22,672 


During the year the following Councillors had arrear accounts outstanding for more 
than 90 days: - 


30th June 2009 


Councillor M I Mogotlane 
Councillor T S Kgosana 


Highest 

Amount 

Outstanding 

10,339 

1,376 


Ageing 

Days 

> 90 days 

> 90 days 
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30th June 2008 


Highest Ageing 

Amount Days 

Outstanding 

Councillor N S Montane 3,000 > 90 days 

Councillor M R Lebelo 569 > 90 days 

32.7 Non-Compliance with Chapter 11 of the Municipal Finance Management Act 

The Municipality has deviated from supply chain management by a total amount of R 5 018 366 (2008 -R1 701 606). 
The deviation report was approved by council and send to DPLG, Provincial- and National Treasury. 

33. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 


- Approved and contracted for 

68,936,297 

50.312.733 

Infrastructure 

68,936,297 


46.749.813 

Community 



441,741 

Heritage 

- 


- 

Other 



3,121,179 

- Approved but not yet contracted for 


5.927,199 

Infrastructure 



4.000,000 

Community 



1,927,199 

Heritage 

- 


- 

Other 




Total 

68,936,297 

56,239,932 

This expenditure will be financed from : 



- External Loans 

* 

- 

- Capital Replacement Reserve 

12,176,288 

10,949,587 

- Government Grants 

56,760,009 

39,363,146 

- Own resources 



- District Council Grants 




68,936,297 

50,312,733 


34. RETIREMENT BENEFIT INFORMATION 

All Councillors and employees belong to 5 defined benefit retirement funds. 

34.1 Municipal Employees Pension Fund administered by Akani. 

The fast actuarial valuation was done in February 2008. 

The net assets available for benefits R5 71 5 557 193.08. 

34.2 Municipal Councillors Pension Fund administered by Absa Consultants & Actuaries. 

The last acturual valuation was done in June 2005. The fund indicated that they are busy with the 
audit for 05/06. The total market value of the fund R691 869 932.00 when was administered by Akani. 
Absa Consultants & Actuaries has not as yet provided the valuation report. 

34.3 Municipal Employees Gratuity Fund administered by Coris Capital. 

The last actuarial valuation was performed in June 2008. The total market value of the fund 
R6 557 416 000. 

34.4 National Fund for Municipal Workers administered by themselves. 

The latest voluntary valuation was done on 30 June 2006. As at 30 June 2006 the results 
state that the way the benefits are structured in the rules, the fund is limited to an amount equal 
to the accumulation of all the contributions plus investment returns less adminfstration costs. 

The NFMW Retirement Fund does not have any reserve accounts or surplusses which 
could be allocated to members Fund records. 

34.5 Transvaal Municipal Pension Fund administered by Lekana 
The fund is closed for membership 
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35. CONTINGENT LIABILITY 


Claim for surveilance cameras 930,922 930,922 

The Municipality is being sued by Merchantile Bank for rental of surveilance cameras. Council is defending the 
claim based on legal advise. Cameras removed. Matter postponed indefinately. The contingent liability of R930 922 
doesn't include legal costs. Should council be unsuccessful in defending the claim, there is a possibility that the 
claim will be settled from accumulated surplus. 

Waiting for trail dale. 

Claim for water account 96,000 96,000 

The Municipality is being sued by a consumer, Academy of Sports Excellence, for a dispute on their water account. 
Council is defending the claim based on legal advise. A court date has not yet been set. Waiting for Plaintiffs 
Discovery Affidavit and trial date from Registrar. The contingent liability of R 96 000 doesn't include legal costs. 
Should council be unsuccessful in defending the claim, there is a possibility that the claim will be settled from 
provision for bad debt. The municipality is however proceeding with a debtor's claim of R860 000 against plaintiff. 

Claim for termination of mandate for debt collection 8,465,022 8,465,022 


The Mtinidpality is being sued by Katlego Benefit Administrators for termination of mandate for debt collection. 
Council is defending the claim based on legal advise. The contingent liability of R8 465 022 doesn't include legal 
costs. Should council be unsuccessful in defending the claim, there is a possibility that the claim will be settled 
from the accumulated surplus or by councifs insurers. Matter was postponed for plaintiff to submit proof of 
registration as a debt collector. 

Claim for damages 58,786 58,786 

The Municipality is being sued by Telkom for damages to underground cable. Letter of demand received on 8 May 
2003 and information requested from Telkom. No further developments. 

Claim for damages 

The municipality cancelled the deed of sale due to non-payment of the assesment rates and levies and 
Mr M J Sethoga instituted a claim of R98 000.00 against the municipality for damages. The municipality furnished 
the court with a cheque in the amount of R23 074.38 which is the amount due to Mr M J Sethoga in terms of the 
deed of sale. Matter has been withdrawn. 

Claim for defamation 50,000 50,000 


The municipality is being sued by Kersten Max Will for an amount of R50 000.00 for damaged due to defamation. 
Mr Will has passed away. 

Claim for land 


The municipality has cancelled a deed of sale due to non-complaince by the purchaser, Gov-AI Properties CC and 
repossessed the portion of land. Gov-AI Properties CC are now suing the municipality in the High Court in order to 
get possession of the land again. Removed from roll on 5 May 2008. No further developments 

Claim for damages 100,000 100,000 


The municipality is being sued by R du Toit for an amount of R 100 000.00 for damages after she fell on the 
pavement and hurt herself. Attorneys for insurance busy with case. 

Claim for damages 90,000 90,000 


The municipality is being sued by 3 L Maphoto for the amount of R90 000.00 as his car was impounded by the 
municipality. Offer of RIO 000,00 communicated to attorneys. Accepted offer of R10 000.00 and which was paid. 
Waiting for parly costs. 

Claim to design, build, implement and support of a 20 seater call centre 216,558 216,577 


The municipality Is being sued by SA Calf Centre for alleged services rendered. Still in process of exchanging 
pleadings. 

Claim for damages 9,104 9,104 
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The municipality is being sued by National Highway Markings after a vehicle collision. Attorneys for claimant : 
Woodroffe & Kteyn Attorneys. Letter of demand received 2 January 2008. Claim was forwarded to insurers. 

Claim for damages 254,867 

The municipality is being sued by Sondela Seedlings for loss of revenue due to electrical fault. Claim registered with 
insurers. An amount of R238 590.62 was paid to Sondela Seedlings on 18 November 2008. 

Claim for damages 500,000 

Magnolia Residents. Devaluation of property. Residents alleges that their property devaluated after incorrectly 
approval of rezoning without conducting a hearing iro objection. Letter of demand received on 8 May 2008. 

Awaiting reply from insurer 

Claim for damages 100,000 

Tsa Khomotso. Stolen electrical equipment/pipes. Waiting for reports from electrical and technical. 

Claim for damages 16,099 

The municipality is being sued by Mr D J N Coetzer for damages to computer equipment. 

The contingent liability amounts to R16 099.00, Claim is registered with insurer. 

Claim for damages 7,245 

The municipality is being sued by Ms I J Koekemoerfor damages on electrical appliances due to loose main 
neatral electrical. The claim amounts to R 7 244.70. Insurer Is handling third party claim. 

Claim for damages 5,221 

The municipality is being sued by J T Rooyen due to wrong replacement of transformer which damaged third party 
distribution board. The contingent liability amounts to R 5 220.85. Release letter has been send to third party. 

Claim for damages 3,814 

The municipality is being sued by C Duckworth for tyres damaged by potholes. Claim registered with Insurers. 

There was no further correspondence from Mr Duchworth. 

Claim for damages 1,194 

The municipality is being sued by H Steyn for losses suffered due to electricity that was wrongfully disconnected. 
Claim registered with insurers. There was no further correspondence from mr Steyn. 

Claim for damages 907 

The municipality is being sued by A Magagane for damages caused by a stone while cutting grass that dented the 
side of his vehicle. Claim registered with Insurers. The windscreen was repaired by the municipality in June 2009, 

Claim for damages/ Windscreen damages - M J Beukes 936 

Claim registered with Insurers. There was no further correspondence from MJ Beukes, 

Claim for damages/ Windscreen damages - J H Claasen 950 

Claim registered with Insurers. There was no further correspondence from J H Claasen, 

Claim for damages 1,150 

The municipality is being sued by K S A Rammatia for damages caused by speed humps. 

Claim registered with Insurers. There was no further correspondence from K S A Rammatia. 

Claim for damages 23,760 

The municipality is being sued by L J Seota for damages caused by speed humps. 

Claim registered with Insurers. There was no further correspondence from L J Seota. 
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36, CONTINGENT ASSETS 

Claim for cel! phone account 267,825 

The municipality is claiming an amount from Nashua Mobile in respect of cell phone contracts. 


267,825 


37, IN-KIND DONATIONS AND ASSISTANCE 

The following donations were received in 2008/2009; 
150 Blankets form Anglo Platinum in 2008/2009 
Unknown 

Mayoral Gala dinner 

PPL mine - For purchase of refuse truck 

38, RELATED PARTIES 

Other related party relatioships 

Dynasty printers - Business of the wife of a councillor. 

Tau Industries - Business of the husband of an official. 

Related party transactions 
Purchases from Dynasty Printers 
Purchases from Tau Industries 


12,000 

10,000 

_ 1,535,700 

0 1,557,700 


49.854 

2,938,768 


378.788 

1,079,400 


a. List of related parties: 


NAME OF THE RELATED PARTY 

RELATIONSHIP 

Mayor -MB Mmola 

Key management personnel 

Municipal Manager - D H Makobe 

Key management personnel 

Councillors - refer to general information for names of councillors 

Key management personnel 


b. Transactions during the year with key management personnel : 

Remuneration: 

Mayor - 

Municipal manager 
Councillors 


486,846 

580,905 

11,909,939 


437,230 

1,110,724 

10,128,884 


39. EVENTS AFTER THE REPORTING DATE 

None 

40. RISK MANAGEMENT 

40.1. Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. The municipality only deposits cash 
with major banks with high quality credit standing and limits exposure to any one counter-party. 

Trade receivables comprise a widespread customer base. Management evaluates credit risk relating to customers on 
an ongoing basis. 

40.2. Liquidity risk 

The municipality's risk to liquidity is a result of the funds available to cover future commitments. The municipality 
manages liquidity risk through an ongoing review of future commitments and available resources. 

40.3. Interest rate risk 

As the municipality is having investments which is material the income of the nnunicipality could be affected if 
there is a drastic change in market interest rates. 

At year end, financial instruments exposed to interest rate risk were as follows: 

- Call deposits 

- Notice deposits 

41. COMPARISON WITH THE BUDGET 

The comparison of the Municipality's actual financial performance with that budgeted is set out in Appendix D{1) 
and D(2) 
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MOGALAKWENA MUNICIPALITY 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT APPENDIX A 

as at 30 June 2009 
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Included in the opening balance is an amount of R 68 550 187.19 for work in progress in 2005/2006 ( R 46 870), 2006/2007 {R 2 045 676.91) and 2007/2008 {R 66 457 640.28) 
*Other movements consist of WiP for previous years expensed - P hoi a Park roads Phase 2 
From the R 68 550 187.19 projects for R 61 598 921 .11 was finalised during 2008/2009. 

Remaining under the opening balance is an amount of R 6 861 849.90 for work in progress not finalsed yet at 30 June 2009. 
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MOGALAKWENA MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

for the year ended 30 June 2009 


APPENDIX C 


2003 

2008 

2008 


2009 

2009 

2009 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

82,773,256 

55,368,204 

27,405,052 

Executive & Council 

87,620,459 

52,004,971 

35,615,487 

74,206,578 

60,436,954 

13,770,624 

Finance Si Admin 

41,245,119 

54,841,874 

(13,596,755) 

3,079,309 

13,634,824 

(10.555,515) 

Planning & Development 

3,552,384 

13,337,973 

(9,785,589) 

105 

49,579 

(49,474) 

Health 

92 

16,345 

(16,253) 

463,913 

3,807,166 

(3,343,253) 

Community Services 

441,659 

4,322,131 

(3,880,472) 

119,185 

14,549 

104,636 

Housing 

123,508 

32,284 

91,224 

2,767,315 

9,388,936 

(6,621,621) 

Public Safety 

2,829,656 

10,814,240 

(7,984,583) 

2,151,946 

4,510,858 

(2,358,912) 

Sport & Rereatfon 

945,891 

4,992,313 

(4,046,422) 

1,991 

1,529,586 

(1,527,595) 

Environmental Health 

19,105 

1,456,436 

(1,437,331) 

23,958,628 

16,504,117 

7,454,510 

Waste Management 

46,915,751 

29,873,921 

17,041,831 

44,270,283 

27,251,214 

17,019,070 

Road Transport 

63,337,852 

38,083,928 

25,253,924 

60,356,110 

38,381,285 

21,974,825 

Water 

96,008,422 

56,048,021 

39,960,401 

77.419,024 

49,308,580 

28,110,443 

Electricity 

96,047,915 

66,169,443 

29,878,472 

0 

347,414 

(347,414) 

Other 

2,055,190 

966,624 

1,088,566 

371,567,641 

280,532,265 

91,035,376 

SUB TOTAL 

441,143,002 

332,960,503 

108,182,499 


13,147,618 

(13,147,618) 

Less: Inter^Dep Charges 


13,147,231 

(13,147,231) 

371,567,641 

267,384,647 

104,182,994 

TOTAL 

441,143,002 

319,813,272 

121,329,729{ 
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MOGALAKWENA MUNICIPALITY 

ACTUAL VERSUS BUDGET (REVENUE & EXPENDITURE) APPENDIX D (1) 

as at 30 June 2009 
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REPORT OF THE AUDITOR-GENERAL TO THE LIMPOPO PROVINCIAL 

LEGISLATURE AND THE COUNCIL ON THE FINANCIAL STATEMENTS AND 

PERFORMANCE INFORMATION OF MOGALAKWENA MUNICIPALITY FOR THE 

YEAR ENDED 30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanying financial statements of the Mogalakwena 
Municipality which comprise the statement of financial position as at 30 June 2009, 
statement of financial performance, statement of changes in net assets and cash 
flow statement for the year then ended, and a summary of significant accounting 
policies and other explanatory notes as set out on pages 51 to 79 

The accounting officer’s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of 
these financial statements in accordance with the basis of accounting determined by 
the National Treasury, as set out in accounting policy note 1 and in the manner 
required by the Municipal Finance Management Act, 2003 (Act No. 56 of 2003) 
(MFMA) and for such internal control as the accounting officer determines is 
necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

The Auditor-General’s responsibility 

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996 
read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA)], my 
responsibility is to express an opinion on these financial statements based on my 
audit. 

4. I conducted my audit in accordance with the International Standards on Auditing 
read with General Notice 616 of 2008, issued in Government Gazette No. 31057 of 
15 May 2008. Those standards require that I comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance on whether the financial 
statements are free from material misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements, 

6. Paragraph 11 et seq. of the Statement of Generally Recognised Accounting 
Practice, GRAP 1 Presentation of Financial Statements requires that financial 
reporting by entities shall provide information on whether resources were obtained 
and used in accordance with the legally adopted budget. As the budget reporting 
standard is not effective for this financial year, 1 have determined that my audit of 
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